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TAGS: EAIR, KS 

SUBJECT: CIV AIR: KOREAN CURRENCY RESTRICTIONS 

REF: A) STATE 094766 B) SEOUL 4123 
C) DUGAN-LEE MEMCON OF MAY 17 

1 . IN A LETTER DATED JUNE 1, THE BANK OF KOREA PROVIDED 
THE EMBASSY WITH A DIGEST OF THE FOREIGN EXCHANGE 
REGULATIONS WHICH GOVERN AIRLINES OPERATING IN KOREA. 

2. A SUMMARY OF THE LETTER FOLLOWS: 

A. ALL RESIDENTS OF KOREA AND KOREAN NATIONAL NON-RESIDENTS 
MAY PURCHASE TRANSPORTATION TICKETS IN WON. THE SOLE EXCEPTION 
TO THE ABOVE IS THAT OF AN "INVITEE" WHO. BY DEFINITION, IS SOMEONE 
WHO RECEIVES PRE-PAID TRANSPORTATION FROM ABROAD. EXCEPT FOR THE 
ABOVE. NO ONE ELSE MAY PURCHASE TICKETS WITH WON. 

B. PAYMENT OF AIR CARGO CHARGES BY WON REQUIRES 
APPROVAL FROM THE BANK OF KOREA, UNLESS PAYMENT IN WON IS 
SPECIFICALLY ALLOWED BY CURRENT REGULATIONS. AIRLINES MUST 
OBTAIN A LICENSE FROM THE BANK OF KOREA TO CONVERT AND REMIT 
WON RECEIVED IN PAYMENT OF AIR CARGO. A LETTER OF CREDIT IS NOT 
REQUIRED IN ATI ./CASES TO PAY AIR CARGO CHARGES. 
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C. TO CONVERT AND REMIT WON RECEIVED IN PAYMENT FOR CHARTER 
FLIGHT TRANSPORTATION REQUIRES PERMISSION FROM THE BANK OF KOREA 
(SEE D BELOW). THE PROVISIONS OF PARA A APPLY TO SALES OF TICKETS 
FOR CHARTER FLIGHTS. 

D. AIRLINES OPERATING IN KOREA MUST APPLY TO THE BANK OF 
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KOREA SEMI-MONTHLY FOR PERMISSION TO CONVERT AND REMIT WON RECEIVED 
IN PAYMENT OF AIRLINE TICKETS. SEPARATE APPLICATION TO THE BANK 
OF KOREA MUST BE MADE FOR WON REVENUE RECEIVED IN PAYMENT OF AIR 
CARGO CHARGES. 

E. THE ABOVE REGULATIONS APPLY EQUALLY TO ALL AIRLINES 
OPERATING IN KOREA. 

3. THE ABOVE SUMMARY IS THE EMBASSY INTERPRETATION OF 
THE LETTER. DRAWN IN CONJUNCTSTO 

CHH THE ENCLOSURE (IN KOREAN) 

TO THE LETTER, AND BY REFERRING TO THE KOREAN FOREIGN EXCHANGE 
REGULATIONS IN KOREAN AND ENGLISH. AS WILL BE NOTED FROM THE 
TEXT. THE LETTER IS NOT ALTOGETHER UNAMBIGUOUS. WE BELIEVE, 

HOWEVER, THAT THE LETTER CAN BE USED AS A STATEMENT OF REGULATORY 
INTERPRETATION TO A LIMITED EXTENT. 

4. A COPY OF THE LETTER AND THE ENCLOSURE ARE BEING 
FORWARDED TO EB/AN. 

SNEIDER 
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